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TheEnergyPeople

November 1, 2000

Bureau of Land Management State of Utah
Vernal District Office Division of Oil Gas & Mining
170 South 500 East 1594 West North Temple, Suite 1210
Vernal, Utah 84078 Salt Lake City, Utah 84114
Attn: Margie Herrmann Attn: Lisha Cordova

Leslie Crinklaw

RE: Kennedy Wash #23-1 Kennedy Wash #19-1
SE/NE Sec. 23, T8S R23E SE/SE Sec. 19, T8S,.R23E

Ladies and Gentlemen:

Attached are the APD's for the Kennedy Wash #23-1 and the Kennedy Wash #19-1. Please do
not hesitate to call me if you have any questions, or need additional information at (435) 781-

Sr. Regulatory Analyst

Coastal Oil&GasCorporation
A SUBS/DIARYOFTHECOASTALCORPORAT/0N
1368S 1200E • PO BOX1148 • VERNALUT84078 • 435/789-4433 • FAX



Form M60-3 UT EDSTATES FORM APPROVED
(August 1999) DEPARTM1 F THE INTERIOR . OMB NO. 1004-0136

BUREAU OF D MANAGEMENT Expires: November 30, 2000

5. Lease Serial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER U-71424

la. Type of Work g DRILL REENTER 6. If Indian, Allotee or Tribe Name

N/A
lb. Type of Well Oil Well Gas Well Other O Single Zone Multiple Zone 7.Unit or CA Agreement Name and No.

N/A
2. Name of Operator 8. Lease Name and Well No.

Coastal Oil & Gas Corporation Kermedy Wash #23-1
3a. Address 3b. Phone No. (include area code) 9. APIWel No.

P.O. Box 1148 r Vernal, UT 84078 (435) -781-7023 -3 3'37
4. Location of Well (Report location clearly and in accordance with any State equirements)*

10.Field and Pool, or Exploratory
At surface SE Kermedy Wash

11.Sec., T., R., M., or Blk. and Survey or Area
At proposed prod. zone 1980 'FNL & 660 'm, 3 E

Sec 23-TSS-R23E
14.Distance in miles and direction from nearest town or post office* 12.County or Parish 13.State

30 .1 Miles Southwest of Vernal Utah Uintah Utah
15. Distance from proposed* 16.No. of Acres in lease 17.Spacing Unit dedicated to this well

location to nearest
property or lease line, ft. 660 '
(Also to nearest drg. unit line, if any) 1581.00

18. Distance from proposed location* 19.Proposed Depth 20.BLM/BIA Bond No. on file
to nearest well, drilling, cornpleted,
applied for, on this lease, ft.

4650 ' 11800 U-605382-9

21.Elevations (Show whether DF, KDB, RT, GL, etc. 22.Approximate date work will start* 23.Estimated duration
5080.2'Ungraded GL Upan Approval To Be Detennined

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

i uature Name (Printed/Typed) Date

4g i 4 g
Cheryl Cameron 10/30/00

Sr. Regulatory Anal t
A Name D te

Title Office
adoralApproWetth&

Application approval does not warrant or certify tha te p ica'nt h d g'aÏquitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on



TBS R23E S.L.B.&M. COASTAL OIL & GAS CORP.
' ' Well location, KENNEDY WASH FEDERAL #23-1

locoted os shown in the SE 1/4 NE 1/4 of
Section 23, T8S, R23E, S.L.B.&.M., Uintah

SB954'W - GL.O. (Bosis of Bearings)
County, Utah.

NB958'08"W 264260' (Meas.) 2642.J7' - (Measured) 1916 f?i , BASIS OF ELEVATlON
Brass Cop 1916 Brass / Steel Postcop aJ'HIP*, / SPOT ELEVATIONAT A ROAD INTERSECTIONLOCATED INStes/ Post /

THE NW 1/4 OF SECTION 14, TSS, R23E, S.L.B.&M. TAKEN
FROM THE RED WASH, QUADRANGLE,UTAH, UINTAH
COUNTY, 7.5 MINUfEQUAD. (TOPOGRAPHIC MAP)
PUBLISHEDBY THE UNITED STATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS
MARKED AS BEING 5361 FEET.

Dev. Ungraded Ground = 5080' (comp.)

SCALE

CERTIFICATE
THIS IS TO CERTIFY THAT THE ABOVE PLAT
FIELD NOTES OF ACTUAL SURVEYS MADE B NDER•MY
SUPERVISION AND THAT THE SAME ARE TR °CORRECTTO
BEST OF MY KNOWLEDGEAND BELI

o
REGISTERED-

D §URVE
REGISTRATIO E1,319
STATE OF U °•·•

UINNH ENGINEERING & I.aAND SURVEYING
N89'59'W - 80.12 (G.L.O.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078

(435) 789-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000' 7--31-00 8-17-00

= 90' SYMBOL PARTY REFERENCES

O = PROPOSED WELL HEAD. LATITUDE =
40'06'35., D.K. E.0. D.COX G.LO. PLAT

A = SECTION CORNERS LOCATED. LONGITUDE =
109°1712,, WEATHER

WARM ASTAL OIL & GAS



United St tes Department of t Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

November 17, 2000

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2000 Plan of Development Kennedy Wash Unit,
Uintah County, Utah.

Pursuant to email between Lisha Cordova, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following wells are planned for calendar year
2000 within the Kennedy Wash Unit, Uintah County, Utah.

Api Number Well Lácation

43-047-33748 Kennedy Wash 23-1 sec. 23, T8S, R23E 1980 FNL 0660 FEL
43-047-33749 Kennedy Wash 19-1 Sec. 19, T8S, R23E 0472 FSL 1286 FEL

This office has no objection to permitting the wells at this -

time.

/s/ Michael L. Coulthard

bcc: File - Natural Buttes Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron
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COASTAL OIL & GAS CORP.

KENNEDY WASH FEDERAL #23-1
LOCATED IN UINTAH COUNTY, UTAH

SECTION 23, T8S, R23E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #1 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHEASTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTos 8 18 00 moro
85 South 200 East Vemal, Utah 84078

- since1%4 -

435-789-1017 uels@uelsinc.com TAKENBY:DK DRAWNBY:C.G. REVISED:
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KENNEDY WASH FEDERAL #23-1

SEINE Sec 23, TSS, R23E
UINTAH COUNTY, UTAH

U-71424

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLlNG PROGRAM

L Geologic Surface Formation:

2. Estimated Tops/Depths of Important Geologic Markers/Anticipated Gas:

Substance Formation Depth

KB 5100'
Gas Green River 1700'
Gas Wasatch 5100'
Gas Mesaverde 7600'

TD 11400'

3. Pressure Control Equipment (Schematic Attached)

The BOP stack will consist of one 11" 5,000 psi annular BOP, one l1" 5,000 psi double ram,
and one 1l' drilling spool. The lower ram will contain pipe rams, and the upper ram will
contain blind rams.

The choke and kill lines and the choke manifold will have a 5,000 psi minimum pressure
rating.

The hydrill will be tested to 1,500 psi. The rams, choke manifold, kellysafety valves, drill
string safety valves, and inside BOP will be tested to 3,000 psi.

4. Proposed Casing & Cementing Program:

The Surface easing and the Production casing will be new.

Please refer to the attached Casing & Cementing Program.

5. Drilling Fluids Program:

Please refer to the attached Drilling Fluids



KENNEDY WASH FEDERAL #23-1 Drilling Program Page 2

6. Evaluation Program: (Logging)

Depth Log Type

SC-4600 Platform Express w/ DSI
4600-TD Platform Expres w/ DSI & FMI
Various SWC's

7. Abnormal Conditions:

Maximum anticipated bottomholepressure calculated @l1,400' TD approximately equals 4,560 psi
(calculated at 0.4 psi/foot). Maximum anticipated surface pressure equals approximately 2,052 psi
(bottomhole pressure minus the pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates:

Drilling is planned to commence immediately upon approval of this application.

9. Variances:

None anticipated.

10. Other:

A Class III Archaeological Study Report, conducted by AERC, is
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KENNEDY WASH FEDERAL #23-1

SEINE SEC. 23, T8S, R23E
UINTAH COUNTY, UTAH

U-71424

ONSHORE ORDER NO. 1

MULT1-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

To reach the proposed location: Proceed in a easterly, then southerly direction from Vernal, Utah
along U.S. Highway 40 approximately 3.9 miles to the junctionof State Highway 45; exit right and
proceed in a southerly then southwesterly direction approximately 24.2 miles on State Highway 45
to the junction of this road and an existing road to the southwest; turn right and proceed in a
southwesterly direction approximately 2.1 miles to the beginning of the proposed access road to the
southeast; follow road flags in a southeasterly direction approximately 100' to the proposed location.

Total distance to Vernal is approximately 30.1 miles.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

All existing roads will be maintained and kept in good repair during all drillin
operations associated with this well.

2. Planned Access Roads:

The proposed access road is approximately 100'. Refer to Topo Map B. Dyg
OIL, GASANDMININGThe access road will be crowned (2 to 3%), ditched and constructed with a running surface of 18 feet

and a maximum disturbed width of 30 feet. Graveling or capping the roadbed will be performed as
necessary to provide a well constructed, safe road. Prior to construction or upgrading, the proposed
road shall be cleared of any snow and allowed to dry completely.

Surface disturbance and vehicular traffic will be limited to the proposed location and proposed access
route. Any additional area needed will be approved in advance. All construction shall be in
conformance with the standards outlined in the BLM and Forest Service publication: Surface
Operating Standaíds for Oil and Gas Exploration and Development. 1989.

The road surface and shoulders will be kept in a safe an usable condition and will be rnaintained in
accordance with the original construction standards. All drainage ditches will be keptclear and free-
flowing and will be maintained according to original construction standards. The access road surface
will be kept free of trash during operations. All traffic will be confined to the approved disturbed
surface. Road drainage crossings shall be designed so they will not cause siltation or accumulation
of debris in the drainage crossing or shall the drainages be blocked by the road bed. Erosion of
drainage ditches by runoff water shall be prevented by diverting water off at frequent intervals by
means of cutouts. Shouldmud holes develop,they shall be filled in and detours around them avoided.
When snow is removed from the road during the winter months, the snow shall be pushed outside of

the borrow ditches, and the turnoutskept clear so that snowmelt will be channeled away fromthe
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Kennedy Wash #23-1 Surface Use and Operations Plan Page 2

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Thefollowingguidelines will apply ifthe well is productive.

All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill slope.

A dike will be constructed completely around those production facilities which contain
fluids (i.e., production tanks, produced water tanks, and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of
the largest tank, and be independent of the back cut.

All permanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The requested color
is Juniper Green as determined during the on-site inspection.

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

5. Location and Type of Water Supply:

Water for drilling purposes will be obtained from Dalbo Inc.'s underground well located in Ouray,
Utah, Sec.32, T4S,R3E, Water User Claim #43-8496, Application #53617.

Water will be hauled to location over the roads marked on Maps A and B.

No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.

Any gravel will be obtained from a commercial source. RECEWED
7. Methods of Handling Waste Materials: gg )

Drill cuttings will be contained and buried in the reserve pit. DIVISIONOF
OIL, GAS ANDMINING
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Kennedy Wash Federal #23-1 Surface Use and Operations Plan Page 2

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit
will be removed and disposed of at an approved waste disposal facility within 120 days
after drilling is terminated.

The reserve pit will be constructed on the location and will not be located within natural
drainage, where a flood hazard exists or surface runoff will destroy or damage the pit
walls. The reserve pit will be constructed so that it will not leak, break, or allow discharge
of liquids.

A plastic reinforced liner is to be used as discussed during on-site inspection. It will be a minimum
of 12 mil thick, with sufficient bedding used to cover any rocks. The liner will overlap the pit walls
and be covered with dirt and/or rocks to hold it in place. No trash or scrap that could puncture the
liner will be disposed of in the pit.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fully
enclosed trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until
such time as the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an amount
greater than 10,000 pounds will be used, produced, stored, transported, or disposed of
annually in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used, produced,
stored, transported, or disposed of in association with the drilling of this well.

Any produced water fromthe proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec.35, T9S,
R21E, Ace Oilfield, Sec. 2, T6S,R20E, MC&MC,Sec. 12, T6S, Rl9E. (Request is in
lieu offilingForm 3160-5, after initial production).

. RECEIVED8. Ancillary Facilities:

None are anticipated.

DIVISIONOP9. Well Site Layout: (See Location Layout Diagram) OIL, GASANDMINING
The attached Location Layout Diagram describesdrill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).
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Kennedy Wash Federal #23-1 Surface Use and Operations Plan pggþ ny
OIL, GAS AND MINING

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

39 inch net wire will be used with at least one strand of barbed wire on top of the net wire.
Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the
top of the entire fence.

The net wire shall be no more than two inches above the ground. The barbed wire shall be
three inches over the net wire. Total height of the fence shall be at least42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum distance
between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device, before it is attached to corner posts.

The reserve pit fencing will be on three sides during drilling operations, and on the fourth
side when the rig moves off location. Pits will be fenced and maintained until cleanup.

A 18" Culvert shall be installed where road leavesblacktop. 60' tumout as discussed during on-site
inspection. Refer to Topo Map B.

10. Plans for Reclamation of the Surface:

Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of all
unused tubing, materials, trash, and debris not required for production.

Immediately upon well completion, any hydrocarbons in the pit shall be removed in accordance
with 43 CFR 3162.7-1.

Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

The reserve pit and that portion of the location not needed for production facilities/operations
will be recontoured to the approximate natural contours. The reserve pit will be reclaimed
within 90 days from the date of well completion, weather permitting.

To prevent surface water (s) from standing (ponding) on the reclaimed reserve pit area, final
reclamation of the reserve pit will consist of "mounding" the surface three feet above surrounding
ground surface to allow the reclaimed pit area to drain effectively.

The topsoil shall be piled along the north side of location to the drop off, as discussed at the on-sie
Inspection.

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoilwill be spread
evenly over the reclaimed area(s).
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Dry Hole/Abandoned Location:

Abandoned well sites, roads, and other disturbed areas will be restored as near as practical to
their original condition. Where applicable, these conditions include the re-establishment of

irrigation systems, the re-establishment of appropriate soil conditions, and re-establishment
of vegetation as specified.

All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation
of the well pad and access road to be performed as soon as practical after final abandonment.
Reseeding operations will be performed after completion of other reclamation operations.

The following seed mixture will be used to reclaim the surface. A total of 12 lbs/acre will be used
if the seeds are drilled (24 lb/acre if the seeds are broadcast). The per acre requirements for drilled
seed are:

Four wing Salt Brush 4 lb/acre
Shad Scale 4 lb/acre
Western Wheat Grass 4 Ib/acre

11. Surface Ownership: RECENED
Bureau of Land Management
170 South 500 East gggg
Vernal, UT 84078
(435) 789-1362 DIVISIONOF

OIL, GAS ANDMINING
12. Other Information:

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, the approved Plan of Operations, and any
applicable Notice of Lessees. The Operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative
to ensure comphance.

The Operator will control noxious weeds along Rights-Of-Way for roads, pipelines, well
sites, or other applicable facilities.

13. Lessee's or Operators's Representative & Certification:

Cheryl Cameron Darrell Molnar
Environmental Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vernal, UT 84078 Houston, TX 77046
(435) 781-7023 (713) 418-4295
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The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Coastal Oil & Gas Corporation is considered to be the operator of the subject well. Coastal Oil
& Gas Corporation agrees to be responsible under the terms and the conditions of the lease for the
operations conducted upon leased lands.

Bond coverage pursuant to 43 CFR 3104 for the lease activities is being provided by Coastal Oil &
Gas Corporation Bond #102103, BLM Nationwide Bond #U-605382-9.

I hereby certify that the proposed drill site and access route has been inspected and that I am familiar
with the conditions that currently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and the work associated with the operations proposed herein will be
performed by the Operator, its contractors, and subcontractors in conformity with this plan and the
terms and conditions under which it is approved.

, y, 10/30/00
heryl Ca ero

'
Date

RECEIVED
NOVg 62000
DMSION OF

6 OIL, GAS AND
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long access and pipeline corridor extend to the southeast of the location to linkwith the Red
Wash road in the SE quadrant of the NE quarter of adjacent Section 30.

Kennedy Wash Federal Unit No. 23-1 (see Map 4) is located in the SE of the NE
quarter of Section 23, Township 8 South, Range 23 East, Salt Lake Base & Meridian. The
location is immediately adjacent to the Bonanza Power Plant road.

Gose Federal Unit No. 3-18 (see Map 5) is located in the SW of the SW quarter of
Section 18, Township 6 South,Range 21 East, Salt Lake Base & Meridian. Its short access
corridor (ca. .15 mile-long) extends to the southeast of the location to link with the Twelvemile
Wash road. This location was originally the locus of Gose Government Unit No. 2-18, which
has since been partially dismantled. The proposed well pad well be constructed on a previously
disturbed surface which was not reinventoried by AERC due to the extensive modification
which has occurred at that abandoned well site. The short access route was examined for cultural
resource presence.

Environment
The elevations for the proposed well locations range from 4750 to 5250 feet above sea

level. Ephemeral drainages in the project area are associated with tributaries that drain
southward into the Green River or the White River.

The vegetation of the project locality is primarily associated with the sage rangeland
environment. Vegetation species commonly found in this general area include Artemisia
tridentata, Chrysothamnusnauseosus, Atriplex spp., Sarcobatus vermiculatus, Opuntia
polyacantha, Ephedra spp. and various grasses including Hordeumjubatum and Bromus
tectorum. Surrounding vegetation consists of Artemisia tridentata and Ephedra spp.

The project area is situated in the Colorado Plateau physiographic province.

File Search
Records searches were conducted Vernal District Area office on September 6, 2000 and

at the Antiquities Section in Salt Lake City on September 5, 2000. Earlier projects conducted in
these specific project localities include the following: 81-NH-564 and 89-AF-660.

Other archaeological consultants in addition to AERC and the local BLM archaeologists
that have worked in the project area include personnel from Montgomery Archaeological
Consultants, Alpine Archaeological Consultants, Nickens and Associates, Brigham Young
University, and Grand River Institute.

Previous evaluations and area inventories indicate the occupation of the general project
area has included prehistoric occupations (cultural affiliation unknown). For a comprehensive
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treatment of the prehistory and history of this general cultural area see Archaeological
Evaluations in the Northern Colorado Plateau Cultural Area (Hauck 1991)

The National Register of Historic Places has been consulted and no registered historic or
prehistoric properties will be affected by the proposed development.

STUDY OBJECTIVES AND EXPECTED RESULTS

The purpose of this evaluation was to identify, evaluate, and record any cultural resources
encountered within the proposed Coastal Oil & Gas development area; to determine the
significance of identified resources; and to recommend appropriate mitigation measures relative
to the preservation of resources found to be endangered by the project.

These objectives were accomplished by seeking surface indications of cultural resource
presence. Cultural resource sites would be identified by the presence of three or more associated
artifacts and/or features that demonstratethe presence of patterned human activity and then
recorded on the appropriate IMACS forms.

The previous identification of prehistoric and historic cultural resources in the general
area indicated a possibility that additional resources could be discovered during these
evaluations.

No constraints, e.g., snow cover, dense vegetation, difficult weather, were imposed on the
evaluation of this well location. The project was completed on September 6, 2000.

Site Potential in the Project Development Zone
Previous archaeological evaluations in this general region have resulted in the

identification and recording of limited archaeological resources in these four localities. Such
prehistoric sites as have been recorded demonstrate a definitive selection of environmental
community and water resource.

FIELD EVALUATIONS

Methodology
To accomplish an intensive evaluation of the project areas shown on the maps, the

archaeologists walked a series of 10 to 15 meter-wide transects within each ten acre staked
location and along the 30 meter-wide access/pipeline corridors. All together, a 100%pedestrian
survey was conducted of about 59 acres.



When cultural materials are discovered, the archaeologist conducts a careful search of the
vicinity to locate and evaluate features, artifact types and concentrations, site spatial associations,
and temporal identifications. Sites and isolates are then recorded on the appropriate forms,
locations sketched, perimeters marked on a topographic map, and photographs taken. Copies of
these reports are provided to the appropriate State and Federal offices as attachments to the fmal
report.

In certain instances, the cultural sites are then evaluated for depth potential utilizing
AERC's portable Ground Penetrating Radar (GPR) computerized system (SIR-2 manufactured
by Geophysical Survey Systems, Inc. [GSSI] of North Salem, New Hampshire). GPR was not
used during this project.

Cultural sites are then evaluated for significance utilizing the standards described below
and mitigation recommendations are considered as a means of preserving significant resources
which may be situated within the development zone.

Site Significance Criteria
The various criteria relative to establishing the eligibility of prehistoric and historic

cultural sites preparatory to their potential nomination to the National Register of Historic Places
have been outlined as follows in the National Register's Criteria for Evaluation as established in
Title 36 CFR 60.6:

The quality of significance in American ... archaeology ... and culture is
present in ... sites ... that possess integrity of location, design, setting, materials,
workmanship, feeling,and association and:
a. That are associated with events that have made a significant contribution to the
broad patterns of our history; or
b. that are associated with the lives of persons sigmficant in our past; or
c. that embody the distinctive characteristics of a type,period, or method of
construction ... ; or
d. that have yielded, or may be likely to yield, information important in prehistory
or history.

In addition to satisfying one or more of these general conditions, a significant cultural
resource site in Utah will generally be considered as being eligible for inclusion in the National
Register if it still retains its integrity and can contribute to our current state of knowledge
concerning chronology, cultural relationships, origins, and cultural life ways of prehistoric or
historic groups in the area.

In a final review of any site's cultural significance, the site must possess integrity and at
least one of the above criteria to be considered eligible for nomination to the National Record of
Historic Places.
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Results of the Inventory

During the survey of the various corridors and well locations referenced in this report, no
cultural resources were encountered as sites or isolated finds.

No previously recorded cultural resources will be adversely affected by the proposed
developments. Known cultural sites situated in the general region are not endangered by direct
adverse effect relative to these developments becauseof their distance from the present project
areas.

Other than tortoise shell fragments, no paleontological loci were observed.

No newly identified cultural resource sites were recorded during the examination. A
prehistoric site was once located in the general locality of the inactive Gulf Oil Company
Wonsits Federal Unit No. 8 in the SW quarter of the NE quarter of Section 5, Township8 South,
Range 22 East (see Map 2). That site was destroyed during the development and closure of that
well pad; only a few fragments of debitageand a lithic tool are present in the area to mark the
general location of the lost resource. Since these artifacts are on a completely disturbed surface,
the remnants of the site have lost their spatial and cultural integrity, hence the site no longer
exists and therefore, was not recorded.

CONCLUSION AND RECOMMENDATIONS

AERC recommends that a cultural resource clearance be granted to Coastal Oil & Gas
Corporation relative to the development of Wonsits Federal No. 1-5, Kennedy Wash Units 19-1,
23-1 and Gose Federal Unit 3-18 based upon adherence to the following stipulations:

1. All vehicle traffic, personnel movement, and construction should be confined
to the flagged location, pipeline corridor or access route examined as referenced in
this report, or to existing routes;

2. All personnel should refrain from collecting artifacts or from disturbingany
cultural resources in the area; and

3. The principal authority should be consulted should cultural remains from
subsurface deposits be exposed during exploratory and developmental work or if
the need arises to relocate or otherwise alter the dev lopment area.

F. Rich rd Hauck, Ph.D.
President and Principal
Investigator
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U.S. Project
Department of the Interior Authorization No UT-00 -0515b

Bureau of Land Management
Utah State Office Report Acceptable Yes

_

No
(AERC FORMAT) Mitigation Acceptable Yes

_

No
Summary Report of Comments:

Inspection for Cultural Resources

Cultural Resource Evaluation of Four Proposed WellLocations (Wonsits Federal
No. 1-5, Kennedy Wash Units 19-1, 23-1 and Gose Federal Unit 3-18) in Uintah
County, Utah

1.ReportTitle..............................
2. Development Company Coastal Oil & Gas Corporation
3. Report Date . . .9/11/00. . . . 4. Antiquities Permit No. UT-00-54937
5. Responsible Institution . . .AERC COG00-26

. . . . . . . County Uintah
6. Fieldwork Location: TWN . .6 S . RNG . . 22 E . Section18, & TWN . .8 S . RNG . . 22 E . Section 5,
TWN . .8 S . RNG . . 23 E . Sections 19, & 23
7. Resource Area BC.
8. Description of Examination Procedures: The archeologists, F.R. Hauck and Greg Stoehr, intensively
examined thefour10 acre parcels and associated access/pipeline route (100feet-wide)by walking a series of 15
to 20 meter-widetransects.
9. Linear Miles Surveyed . . . . . . . . 10. Inventory Type .I.

and/or
Definable Acres Surveyed . . . . . . . R = Reconnaissance

and/or I = Intensive
Legally Undefinable S = Statistical Sample

Acres Surveyed 59
11. Description of Findings: 12. Number Sites Found .0. . (No sites = 0)

13. Collection: .N. (Y = Yes, N = No)
14. Actual/Potential National Register Properties Affected:

The National Register of Historic Places (NRHP) has been consulted and no registered properties will be
affected by the proposed development.
15. Literature Search, Location/ Date: Utah SHPO 09-05-00 Vernal BLM 09-06-00
16. Conclusion/ Recommendations:

AERC recommends that a cultural resource clearance be granted to Coastal Oil & Gas Corporation for
this proposed development based on the followingstipulations:

1. All vehicular traffic, personnel movement, construction and restoration operations should be
confined to the existing roadways and/or evaluated corridors.

2. All personnel should refrain fromcollecting artifacts and fromdisturbing any significant cultural
resources in the area.

3. The authorized official should be consulted should cultural remains fromsubsurface deposits be
exposed during construction work or if the need arises to relocate or otherwise alter the location of
the development.

17. Signature of Administrator & Field Supervisor:
Administrator:

UT 8100-3 (2/85)
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ABSTRACT

An intensive cultural resource evaluation has been conducted for Coastal Oil & Gas
Corporation of four well locations (Wonsits Federal Unit 1-5, Kennedy Wash Units 19-1 and 23-
1, and Gose Federal Unit No. 3-18) and the related pipeline and access corridors in various
localities (see Maps 1 through 5) of Uintah County, Utah. About 59 acres of public lands in the
locality were examined by AERC archaeologists during an evaluations conducted on September
6, 2000.

No previously recorded cultural resources will be adversely affected by the proposed
developments. Known cultural sites situated in the general region are not endangered by direct
adverse effect relative to these developments because of their distance from the present project
areas.

No paleontological loci were observed.

No newly identified cultural resource sites or isolated artifacts were recorded during the
examination.

AERC recommends project clearance based upon adherence to the stipulations noted in
the final section of this report.
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GENERAL INFORMATION

The Coastal Oil & Gas 2000 development program involves the construction of four well
locations (Wonsits Federal Unit 1-5, Kennedy WashUnits 19-1 and 23-1, and Gose Federal Unit
No. 3-18) and the related pipeline and access corridors in various localities (see Maps 1 through
5) of Uintah County, Utah. About 59 acres of public lands in the locality were examined by
AERC archaeologists during an evaluations conducted on September 6, 2000. The project area is
on federal land administrated by the Vernal Office of the Bureau of Land Management in Vernal,
Utah. The project was conducted under Department of Interior Permit No. 54937 which expires
on January 31, 2001.

The purpose of the field study and this report is to identify and document cultural site
presence and determine cultural resource National Register eligibility relative to established
criteria (cf., 36 CFR 60.6). Federal regulations require an environmental assessment of the
potential development area. One aspect of such an assessment involves a Class I (records search)
and Class III (intensive survey) archaeological evaluation of the development area. Such
investigations are accomplished in compliance with the Antiquities Act of 1906, the Historic
Sites Act of 1935, Section 106 of the National Historic Preservation Act of 1966, as amended,
the National Environmental Policy Act of 1969, the Federal Land Policy and Management Act of
1976, the Archaeological Resources Protection Act of 1979, the Native American Religious
Freedom Act of 1978, the Historic Preservation Act of 1980, and Executive Order 11593.

To accomplish this investigation, a total of 59 acres was examined by the archaeologists
walking a series of 10 to 15 meter-wide transects within the staked ten acre well pad zones and
along the 100 foot-wide access/pipeline corridors.

All field notes and report information concerning this project are filed at the AERC office
in Bountiful, Utah.

Project Location
The project area is to the south and southwest of Vernal, Utah. The developments are

located in the Deadman Flat, Twelve Mile Wash, and Kennedy Wash localities. Well locations
are identifiable on the Red Wash SE, Red Wash NW, and Vernal SE topographic quads. The
proposed development locations are situated as follows:

Wonsits Federal Unit No. 1-5 (see Map 2) is located in the NW of the NW of Section 5,
Township 8 South, Range 22 East, Salt Lake Base & Meridian. Its .8 mile-long access and
pipeline corridor extend to the southeast of the location to link with the Deadman Bench road in
the SW quadrant of the NE quarter of that same section.

Kennedy Wash Federal Unit No. 19-1 (see Map 3) is located in the SE of the SE
quarter of Section 19, Township 8 South, Range 23 East, Salt Lake Base & Meridian. Its .6

mile-



COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

COMPANY NAME Coastal Oil & Gas Corporation DATE 10/25/00
WELL NAME Kennedy Wash Federal Unit #234 TD 11,800' MDITVD
FIELD Kennedy Wash COUNTY Uintah STATE Utah ELEVATION 5,100' KB
SURFACE LOCATION 1980' FSL & 1980' FELof Sec23, T8S - R 23E BHL Straight Hole
OBJECTIVEZONE(S) LowerGreen River, Wasatch, Lower Mesaverde
ADDITIONALINFO

+/- 40' 20"

17- /2" 13-3/8",54.5#, K-55, STC Air

300' MDITVD

Possible los circulation from 1000'to 4000'
Green River @ 1,700'

Air Mist

Mud Log @Surface Casing 12- /4" 9-5/8", 40# K-55, LTC Aeratei Water

Platforrn Express w/ DSI W3M

Pump O2 sc venger sweep an i discontinue
RU-160 after releasing air paci age

Keep fluid lo is below 12 cc's f om 4000'
to casing po nt

4,600' MDITVD

RECEIVED
NOU O6 2000
DILISION OF

Wasatch @ 5,100' OIL, GAd ANDMININ¢i

Platform Express wl DSI
FMI 7-7/8" 5-1/2", 17#, HCP-110, LTC8.5-11.0 ppg WBM

Various $WC

M id Log
Mesaverde @ 7,000'

i
i

11,800' MDITVD v 9 «
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COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

BITPROGRAM

Surface Hole 17-1/2" Various Pre-set

300'-4,600' 12-1/4" STC F27 NEW 22-22-22 Aerated Water &WBM

4,600'- TD 7-7/8" Various Inserts 400 NEW 18-18-18 Run all bits on Mud Motor

GEOLOGICAL DATA

LOGGING:

SC - 4600 Platform Express wl DSI

4600 - TD Platform Express w/ DSI & FMI

Various SWC's

MUDLOGGER; SC TD RECEIVED
SAMPLES: As per Geology
CORING: As per Geology NOVg 2000
DST: As per Geology

DIVISIONOF
MUD PROGRAM OIL,GAS AND MINING

0-300 Air Mist NA NA

300 - 000 Water / te ter NA NC À$i
4000 - 4600 WBM 8.4 - 9.5 < 12 cc 34 NO / Art i / CM

4600 - TD WBM 8.9 - 10+ < 10 cc 30 - 45 LSND / Anco-Drill

ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,000 psi priorto drilling out. Test int..csg. to 1,500 psi priorto drillingout.
BOPE to intermediate: 13-5/8" 3Mwith one 3M annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drillingout. BOPE to TD:
11" 5M with one 5M annular and 2 rams. Test to 5,000 psi (annular to 3,000 psi) priorto drillingout. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve &inside BOP on rig floor at all times. Kellytõ be equipped withupper
&lowerkellyvalves. Corrosion treatmentwhiledrillingwith air - RU160 thenpump O2scavanger and proceed withscale inhibitoronly.
Run Totco survey every 1500'from surface casing shoe to TD. Maximumallowable hole angle is 5 degrees.

PROJECT ENGINEER: DATE:
Christa Yin

PROJECT MANAGER: DATE:
Darrell



TK3RKSHEET
APPLICATION FOR PERMIT TO DRIL

APD RECEIVED: 11/06/2000 API NO. ASSIGNED: 43-047-33748

WELL NAME: KENNEDY WASH 23-1

OPERATOR: CQASTAL OIL & GAS CORP ( NO230 )

CONTACT: CHERYL CAMERON PHONE NUMBER: 435-781-7023

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

SENE 23 0805 230E

SURFACE: 1980 FNL 0660 FEL Tech Review Initials Date

BOTTOM: 1980 FNL 0660 FEL Engineering
UINTAE

UNDESIGRATED ( 2 ) Geology

LEASE TYPE: 1-T Surface

LEASE NUMBER: U-71424

SURFACE OWNER: 1- Ñ r

PROPOSED FORMATION: MVRD

RECEIVED AND/OR REVIEWED: LOCATION AND SÎTING:

/ Plat ¶649-2-3. Unit enni RA 1
Bond: Fed(1 Ind[] Sta[] Fee[] R649-3-2. General

(No. U-605382-9 ) Siting:
Potash (Y/N) R649-3-3. Exception

61 ,Oil Shale (Y/N) *190 - 5 (B)
Drilling UnitV Water Permit

(No. 43-8496 ) Board Cause No:

RDCC Review (Y/N) Eff Date:
Siting:

(Date: )

Ñ & Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: COASTALO&GCORP (NO230)

FIELD: UNDESIGNATED(002)

SEC. 23, T8S, R23E,

COUNTY: UINTAH UNIT: KENNEDYWASH
Utah OilGas and Mining SPACING: R649-3-2

FED †>1

TSS R23E
UNNAMEE
FiELD

KENNEDY WASH UNIT

15 14

WOLF FED 1

KENNEDY WASH FED M-1

KENNEDY WASH 211

8 REDWASH FEO 1-23

SAND RIDGE FIELD
KENNEDYWASH U 1

PREPARED BY: LCORDOVA
DATE:



State of'Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISiON OF 0112,GASAND MINING
1504 West North Tertiple, Suite 1210Michael O Leavitt PÖ 13ox146801Governot
$alt Lake Öity,Utah 84114-5801Kathleen Clarke

Executive Director $01-5$8-5340

Lowell P. Braxton 801-359-8940 (Fax)
Divisioñ Úirectot 801-5304223 (ÏDO)

Noveinber21, 2000

Coastal Oil and GasCorporation
PO Box 1148
Vernal,UT 84078

Re: Kennedy Wash 23-1 Well, 1980' FNL, 660' FEL, SE NE, Sec. 23, T. 8 South, R. 23 East,
Uintah County, Utah

Gentlemen:

Pursuant to the provisionsand requirements of UtahCodeAnn.§ 40-6-1 et seq Utah
Administrative CodeR649-3-1 et seq., and the attached Conditionsof Approval, approval to drill
the referenced well is granted.

This approval shallexpire one year from the above date unless substantial and continuous
operation is underway, or a requestfor extension is made prior to the expiration date. TheAPI
identification numberassigned to this well is 43-047-33748.

S rely,

hn R. Baza
Associate Director

Enclosures
ec: UintahCountyAssessor

Bureau of Land Management, Vernal District
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Operator: Coastal Oil and Gas Corporation
Well Name & Number Kennedy Wash 23-1

API Number: 43-047-33748
Lease: U 71424

Location: SE NE Sec. 23 T. 8 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to
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Well No.: KENNEDYWASH FEDERAL#23-1

CONDITIONSOF APPROVAL
APPLICATION FOR PERMITTO DRILL

Company/Operator: Coastal Oil&Gas Corporation

Well Name & Number: Kennedy Wash Federal #23-1

API Number: 43-047-33748

Lease Number: UTU - 71424

Location: SENE Sec. X T. 08S R. 23E

Agreement: Kennedy Wash Unit

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location
and access roads.

Location Completion - prior to moving on the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spudding thewell.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingallcasing strings.

BOP and Related - at least twenty-four(24) hours prior to initiatingpressure
Equipment Tests tests.

First Production - withinfive (5) business days after new well begins, or Notice
production resumes after well has been off production for
more thanninety (90)
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Well No.: KENNEDYWASH FEDERAL #234

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of thisapplication does not warrant or certify thatthe applicantholds legal or equitable
titleto those rights in the subject lease whichwouldentitlethe applicant to conductoperations
thereon.

Be aware fire restrictions may be in effectwhen location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are Expected
to be Encountered

Report& water shows and water-bearing sands to Tim Ingwellof thisofficeprior to
setting the next casing string or requesting plugging orders. Faxed copies ofState
ofUtah form OGC-8-X are acceptable. Ifnoticeablewater flows are detected, submit
samples to thisoffice along with any water analyses conducted.

Allusable water and prospectively valuable minerals (as described by BLMat onsite)
encountered during drilling,willbe recorded by depth arid adequately protected. Alloil and
gas shows willbe testedtodetermine commercialpotential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimumrequirements ofOnshoreOil and
Gas Order No. 2 forequipment andtestingrequirements, procedures, etc., for a_§_M
system and individualcomponents shallbe operable as designed. Chart recorders shall be
used forall pressure tests.

Test charts, with individual test results identified, shall be maintainedon location while
drillingand shall be made available to a BLMrepresentativeupon request.

Ifan air compressor is on location and is being utilized to provideair for the drillingmedium
whiledrilling,the special drillingrequirements in Onshore Oil and Gas Order No. 2,
regarding air or gas drillingshall be adhered to. Ifa mistsystem is being utilized thenthe
requirement for a deduster shall be waived.

3. Casing Program and AuxiliaryEquipment

Surface casing shall have centralizers on the bottom threejoints,with a minimum of one
centralizer per joint.

As a minimum,the*usablewaterand oilshale resources shall be isolated and/or protected
by having a cement topfortheintermediate casing at least 200 ft. above the base of the
usable water zone, identified at 1,886 ft. Ifgilsonite is encountered whiledrilling, it shall be
isolated and/or protected via the cementing
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Well No.: KENNEDYWASH FEDERAL#23-1

4. Mud Program and Circulating Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristicof a hazardous waste willnot be used in drilling,testing,or
completionoperations.

5. Coring, Loqqinq and Testinq Proqram

Daily drillingand completion progress reports shall be submittedto thisoffice on a weekly
basis.

A cement bond log (CBL)willbe run from the intermediate casing shoe to the topof the
cement and shall be utilized to determine the bond quality for the intermediate casing. A
cement bond log (CBL)willbe run from the production casing shoe to the topof the cement
for the production casing and shall be utilized to determine the bond quality for the
production casing. Submit a field copy of each CBL to this office.

6. Notifications of Operations

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to thateffect willbe filed, for prior approval of theAO, and allconditionsof this
approved plan are applicableduring alloperationsconducted with the replacement rig.

The date on which production is commenced or resumed willbe construed for oilwells as
the date on which liquid hydrocarbons are first sold or shipped from a temporarystorage
facility,such as a test tank,and for which a run ticketis required to be generated or, the
date on whichliquid hydrocarbons are first produced into a permanent storage facility,
whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporarystorage facility,such as a test
tank,and for which a run ticketis required to be generated or, the date on which gas is first
measured throughpermanent meteringfacilities, whichever first occurs.

Should gas be vented or flared without approval beyond the authorized test period, the
operator may be directed to shut-in thewell until thegas can be captured or approval to
continue venting or flaring as uneconomic is granted and the operator shall be requiredto
compensate the lessor for thatportion of thegas vented or flared without approvalwhichis
determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Office within60 days of installation or first production, whichever occurs
first. Allsite securityregulations as specifiedin Onshore Oil&Gas Order No. 3 shall be
adhered to. Allproduct lines enteringand leaving hydrocarbon storage tankswillbe
effectively sealed in accordance with 43 CFR 3162.7-5
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Well No.: KENNEDYWASH FEDERAL#23-1

No wellabandonment operations willbe commencedwithoutthe priorapprovalof theAO.
In the case of newly drilled dry holes or failures, and in emergency situations, oral approval
willbe obtained from theAO. A "Subsequent Report ofAbandonment" Form 3160-5, will
be filed with theAO within thirty(30)days followingcompletionof thewellfor
abandonment. This report willindicate where plugswere placed and the current status of
surface restoration. Final abandonmentwillnot be approved untilthe surface reclamation
work required by the approved APD orapproved abandonment notice has been completed
to the satisfactionof theAO or his representative, or the appropriate Surface Managing
Agency.

7. Other Information

Allloading lines willbe placed inside the berm surrounding the tankbattery.

Alloff-leasestorage, off-leasemeasurement, or comminglingonleaseor off-leasewillhave
prior written approval from theAO.

The oiland gas measurementfacilitieswillbe installed on thewelllocation. The oiland gas
meters willbe calibratedin place prior toany deliveries. Tests for rneter accuracy willbe
conducted on initialmeter installations and at least quarterly thereafter.The AO willbe
providedwitha date and timeforthe initialmeter calibration and allfuture rneter proving
schedules. A copy of the meter calibration reports willbe submittedto theVernal District
Office. All meter measurement facilitieswillconform withOnshore Oil&Gas Order No. 4
for liquid hydrocarbons and Onshore Oil&Gas Order No. 5 for naturalgas measurement.

The use of materialsunder BLMjurisdictionwillconform to 43 CFR 3610.2-3.

There willbe no deviation from the proposed drilling and/or workover program without prior
approvalfromtheAO. Safe drillingand operatingpractices must be observed. Allwells,
whether drilling,producing, suspended, or abandoned willbe identified in accordance with
43 CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) willbe filed forapprovalforall
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas RoyaltyManagement Act of 1982, as
implemented by the applicableprovisions ofthe operatingregulationsat Title 43 CFR
3162.4-1(c), requires that"notlater thanthe 5th business day after any well begins
production on which royaltyis due anywhereon a lease site or allocated to a lease site, or
resumes productionin the case ofa wellwhich has been offproduction for more than90
days, theoperator shall notifythe authorizedofficerby letter or sundry notice, Form 3160-
5, or orally to be followed by a letterorsundry notice, of the date on whichsuch production
has begun or resumed."

Ifyou fail to complywiththisrequirementin themanner and timeallowed,you shall be
liable for a civilpenalty of up to$10,000per violation for each day such violation continues,
not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oiland Gas
Royalty Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-
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Well No.: KENNEDYWASH FEDERAL#23-1

APD approval is valid for a period of one (1) year from the signature date. An extension
period maybe granted, if requested, prior to the expiration of the originalapproval period.

In the event after-hoursapprovalsare necessary, please contact one of the following
individuals:

Ed Forsman (435) 789-7077 (HOME) (435) 646-1685 (PAGER)
Petroleum Engineer

KirkFleetwood (435) 789-6858(HOME) (435) 646-1678 (PAGER)
Petroleum Engineer

Jerry Kenczka (435) 781-1190 (HOME) (435) 646-1676 (PAGER)
Petroleum Engineer

BLMFAXMachine (435)
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Well No.: KENNEDYWASH FEDERAL #23-1

EPA'S LISTOF NONEXEMPT EXPLORATION AND PRODUCTIONWASTES

While the followingwastes are nonexempt,theyare not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling towercleaning wastes
Painting wastes

Oil and gas service companywastes, such as emptydrums, drum rinsate, vacuum truckrinsate,
sandblast media, painting wastes, spend solvents, spilledchemicals,and waste acids.
Vacuum truckand drum rinsate from trucksand drums, transportingor containing nonexempt
waste
Refinery wastes
Liquidand solidwastes generated by crude oiland tankbottom reclaimers

Used equipment lubrication oils
Waste compressor oil,filters, and blowdown

Used hydraulic fluids
Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners
Boiler cleaning wastes
Boiler refractorybricks
Incinerator ash
Laboratory wastes
Sanitary wastes
Pesticide wastes
Radioactive tracerwastes
Drums, insulation and miscellaneous
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Well No.: KENNEDYWASH FEDERAL#23-1

CONDITIONSOF APPROVAL

FOR THE SURFACE USE PROGRAM OF THE
APPLICATION FOR PERMIT TO DRILL

-The reserve pit topsoilshould be piled separate from the location topsoil.

-The location topsoilpile willbe seeded immediately after the soil is piled by

broadcasting theseed mixidentified in theAPD, thenwalking thetopsoilpile with

the dozer to plant the seed.

-Allpoundages are in Pure LiveSeed.

-The subsoilwhich is piled on the location is for the construction of tankdikes.

Topsoil will not be used for the construction of tank dikes.

-Once the reserve pit is dry, itshould be filled, recontoured, topsoilspread, and
seeded in the same manner discussed



0STATE TAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATIONANOSERIAL NUMBEPs:

- . .. . . . -- . 6. !F INDIAN.ALL.OTTEEOR TRIBE N^MF
SüNDRY NOTICES AND REPORTS ON vvELLb

7. UNIT or CA AGREEMENT NAME:
Do nol use this form for proposals to drill new wells, significantly deepen exisling wells below cu<<ent bottom-hole depth, reenter plugged wells, or to

drilt horitontal laterais. Use APPLICATION FOR PERMIT TO ORILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER

2. NAME OF 0PERATÒR: 9. AP UnA ER

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHON tiUMBER: 10. FIELD AND POOL, OR WILDCAT:

South 1700 East cav Vernal. STATEUtahzie84078 435-789-4433
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR. SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPER RATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiSPOSAL
(Submit Original Fo<m Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of wod completion:

O COMMINGLE PRODUCENG FORMATIONS RECLAMATION OF WELLSITE OTHER: Name Chance
CÒNVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal. Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # 400JUO708
Coastal Oil & Gas Corporation

NAME(PLEASEPRINT ohn T r TITLE Vice PreSident

SIGNATURE DATE

El Paso duction Oil & Oas Udniçãii ·¯¯

NAME(PLEASEPRif ) John T er TITLE ice PreSident

SIGNATURE DATE
'

This space for ato use only RECE IVED

(5/2000) (Seo Instructions on Reverse Side)

DIVISION OF
OIL, GAS AND



State of Delaware
PAGE 1

Office of the Secretary of State

I, HARRÎET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF AMENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF NARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECélvED

DIVISíON OF
DíL GAS AND MIN N

Harriet Smith Windsor, Secretary of State

0610204 8100 AUTHENTICATION: 1061007

010162188 DATE:



O9 003/00303/09/01 10:14 FAX 713 420 40 CORP. LAW DEPT.
- --

CERTIFICATE OF AMENDMENT

OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the "Company"), a corporationorgarized and existing under and by virtue of the General CorporationLaw of the State ofDelaware, DOES HEREBYCERTIFY:

FIRST: That the Board of Directors of the Company, by the unanimouswritten consent of its members, filed with the ulinutes of the Board, adopted a resolutionproposing and declaring advisable the fonowing amendment to the Certificate ofIncorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate ofIncorporation of this Company be amended, and that said Certificate ofIncorporation be so amended, by changing the Article thereof numbered"FIRST." so that, as amended, said Article shall be and read as follows:

"FIRST. The name of the corporation is El Paso Production Oil & Gas
Company."

SECOND: That in lieu of a meeting and vote of stockholders, thestockholdersentitled to vote have given unanimous written consent to said amendment inaccordance with the provisions of Section 228 of the General Corporation Law of theState of Delaware.

THIRD: That the aforesaid amendment was duly adopted in accordance withthe applicable provisions of Sections 242 and 228 of the General CorporationLaw of theState of Delaware.

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATIONhas caused this certificate to be signed on its behalf by a Vice Presidentand attested by anAssistant Secretary, this 9th day of March 2001.

COASTALOIL & GAS CORPORATION

David L. Siddal
Vice PresidentAttest:

STATE OF DELAWARE
SECRETARY OF STATE

M E. R DIVISION OF CORPORATÏONSt O k, si t Secretmy BC E lVE FILED 11:00 AN 03/09/2001
010118394 - 0610204

lUN 19 2001
DIVISION OF

IL, GAS AND
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ca a Utah State Office

P.O. Box 45155
Salt Lake City, UT 84145-0155 JUL12 2001

DIVISIONOF
OIL,GAS ANDMININGIn Reply Refer To:

3106
UTSL-065841
(UT-924)

JUL 1 0 200L

NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &
Gas Corporation into El Paso Production Oil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas.lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this
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Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Companv. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyomingand Colorado.

Opoloma L. Abeyta
Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217

Ü¾¾ RGÑI, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



Exhibit of Leases

UTUSL-065841A UTU-47172 UTU-74415 UTU-53860
UTU-28652 UTU-50687 UTU-74416 UTU-66401
UTU-37943 UTU-52298 UTU-75091 UTU-67868
UTU-44089 UTU-0109054 UTU-75096 UTU-65389
UTU-44090A UTU-0143511 UTU-75097 UTU-77084
UTU-61263 UTU-0143512 UTU-75673 UTU-61430
UTU-00343 UTU-38401 UTU-76259 UTU-72633
UTU-02651 UTU-38411 UTU-76260 UTU-72650
UTU-02651B UTU-38418 UTU-76261 UTU-49692
UTU-0142175 UTU-38419 UTU-76493 UTU-51894
UTU-70235 UTU-38420 UTU-76495 UTU-76829
UTU-70406 UTU-38421 UTU-76503 UTU-76830
UTU-74954 UTU-38423 UTU-78228 UTU-76831
UTU-75132 UTU-38424 UTU-78714
UTU-75699 UTU-38425 UTU-78727
UTU-76242 UTU-38426 UTU-78734
UTU-78032 UTU-38427 UTU-79012
UTU-4377 UTU-38428 UTU-79011
UTU-4378 UTU-53861 UTU-71694
UTU-7386 UTU-58097 UTU-00576
UTU-8344A UTU-64376 UTU-00647
UTU-8345 UTU-65222 UTU-01470D
UTU-8347 UTU-65223 UTU-0136484
UTU-8621 UTU-66746 UTU-8344
UTU-14646 UTU-67178 UTU-8346
UTU-15855 UTU-67549 UTU-8648
UTU-25880 UTU-72028 UTU-28212
UTU-28213 UTU-72632 UTU-30289
UTU-29535 UTU-73009 UTU-31260
UTU-29797 UTU-73010 UTU-33433
UTU-31736 UTU-73013 UTU-34711
UTU-34350 UTU-73175 UTU-46699
UTU-34705 UTU-73434 UTU-78852
UTU-37116 UTU-73435 UTU-78853
UTU-37355 UTU-73444 UTU-78854.
UTU-37573 UTU-73450 UTU-075939
UTU-38261 UTU-73900 UTU-0149767
UTU-39223 UTU-74409 UTU-2078
UTU-40729 UTU-74410 UTU-44426
UTU-40736 UTU-74413 UTU-49530
UTU-42469 UTU-74414



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDW 5-LP
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (oldOperator): TO: ( New Operator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit: KENNEDY WASH
WELL(S)

API ENTITY SEC TWN LEASE WELL WELL
NAME NO NO RNG TYPE TYPE STATUS
FEDERAL 35-152 (CA NRM-1604) 43-047-33981 99999 35-08S-21E FEDERAL GW APD
KENNEDY WASH 10-1 43-047-33919 99999 10-08S-23E FEDERAL GW APD
KENNEDY WASH 13-2 43-047-33920 99999 13-08S-23E FEDERAL GW APD
KENNEDY WASH 19-1 43-047-33749 99999 19-08S-23E FEDERAL GW APD
KENNEDY WASH 21-1 43-047-33870 99999 21-08S-23E FEDERAL GW APD
KENNEDY WASH 23-1 43-047-33748 99999 23-08S-23E FEDERAL GW APD
OURAY 6-184 CA CR-144 43-047-33979 99999 06-09S-21E FEDERAL GW APD

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or kgal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:



4. Is the new operator registered in the 5 of Utah: YES Business N er: 608186-0143

5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: 07/10/2001

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 07/10/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 08/28/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 08/28/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change



Stat of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt Salt Lake City, Utah 84114-5801

Governor 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD) November 14, 2001

Cheryl Cameron
El Paso Production Oil & Gas Company
P. O. Box 1148
Vernal, Utah 84078

Re: Kennedy Wash 23-1 Well - SENE Sec. 23, T. 8 South, R. 23 East, Uintah
County, Utah, API No. 43-047-33748

Dear Mrs. Cameron:

Please be advised that your request for a one-year Application for Permit to Drill
("APD") extension for the above referenced well is hereby granted. All conditions
outlined in the original approval remain in effect.

This proposed well is located in an area for which drilling units (well spacing
patterns) have not been established throughan order of the Board of Oil, Gas and Mining
(the "Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for an extension is made prior to the
expiration date.

Brad Hill
Reclamation Specialist, Oil & Gas

cc: Well File
Bureau of Land Management,



oÌm3160-5 UNI TATES FORM APPROVED
(August 1999) OMBNo. 100M)l35

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LANDMANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-71424
Do not use this torm for proposals to dr¡II or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. Ïf Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on revelse side

1. Type of Well

O on wen U oaswen O Other 8. Well Name and No.
2. Name ofOperator Kennedy Wash #23-1
El Paso Production Oil&Gas Company 9. API WelÏNo.
3a. Address 3b. Phone No. (include area code) 43-047-33748
P.O. Box 1148 Vernal, UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area
4. Location of Wäll (Footage, Sec., T.,R., M., or Survey Description) KENNEDY WASH
SE NE 1980' FNL & 660' FEL 11. County or Parish, State

Uintah, UTSec. 23, T8S, R23E
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation WeHIntegrity
O Subsequent Report O Casing Repair New Construction Recomplete Other

O Change Pians Plug and Abandon Temporarily Abandon APD Extension
O Final Abandonment Notice O Convert to Injection Plug Back Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimatedstartingdate of any proposedwork andapproximatedurationthereof
If the proposalis to deependirectionallyor recompletehorizontally,give subsurfacelocationsand measured and true vertical depths of all pertinentmarkersand zones.
Attach the Bondunder which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequent repotts shall be filed within 30 days
followingcompletionof the involvedoperations. If the operation results in a multiple completionor recompletion in a new interval,a Form 3160-4shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed,and the operatorhas
determinedthat the site isready for finalinspection

El Paso Production Oil &Gas Company requests that a one year APD extension be granted for the subject well.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

Cheryl Cameron Regulatory Analyst
Date

November 8, 2001
THIS SPACE FOR FEDERAL OR STATE USE

Approvedby Title Date

Conditions of appleval, ifany, are attached. Approval of this notice does not warrant or Office
certify thatthe applicant holds legal or equitable title to those rights in the subject lease
which would entitle theapplicant to conduct operations thereon.

Title 18U.S.C.Section1001,make it a crime for any personknowinglyand willfullytomake to any departmentor agency of theUnitedStatesany
false,fictitiousor fraudulentstatementsor representations as to anymatter withinitsjurisdiction.

(Instructions on
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United States Department of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT FEB2 2 2002
UtahState Office
P.O. Box 45155 DIVISiON OF

Salt Lake City,UT 84145-0155 OIL, GAS AND MINING

In Reply Refer To:
3106
UTU-25566 et al
(UT-924)

FEB 8 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau ofLand Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this
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Due to the name change, the name of the principallobligor on the bond is required to be changed
from WestportOil and Gas Company, Inc. to Westport Oil and Gas CompanV, LP.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra c of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah,DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



United States Department of the Interior

BUREAU OP LAND MANAGEMENT
Vernal Field Office
110 South 500 East Phone: (435) 181-4400

INREPLŸREFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410

3160 http://www.blm.gov/utah/vernal
UTO8300

June 21, 2002

Cheryl Cameron
El Paso Production Oil & Gas Co.
P. O. Box 1148
Vernal, UT84078

Re: Notificationof Expiration
Well No. Kennedy Wash Fed. 23-1
SENE, Sec. 23, T8S, R23E
Uintah County, Utah
Lease No. UTU-71424

Dear Cheryl:

The Applicationfor Permit to Drillthe above-referencedwellwas approved on January 30, 2001.
Since that date, no known activityhas transpiredat the approved location. Applications for
Permit to Drillare effectivefor a period of one year. In viewof the foregoing, this officeis
notifyingyou that the approval of the referenced application has expired. Ifyou intend to drill at

this location at a future date, a newApplication for Permit to Drilimust be submitted.

This office requires a letter coniirmingthat no surface disturbance has been made for this drill
site. Anysurface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitationmust be submitted to this oifice. Your
cooperation in this matter is appreciated.

Sincerely,

Leslie Walker
Legal Instruments Examiner

cc: UDOGM

RECEIVED
JUN26 2002
DIVISIONOF

OIL,GAS AND



O O
Form 3160-5
(August 1999) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU71424
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUB&llT IN TRIPLICATE- Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.

O Oil Well @ Gas Well O Other
EXPIRED-KENNEDY WASH FED 23-1

2. Name of Operator Contact: SHEILA UPCHEGÖ 9. API Well No.
EL PASO PROD OIL & GAS CO E-Mail:.sheila.upchego@EIPaso.com 43-047-33748-00-X1

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
PO BOX 1148 Ph: 435.781.7024 UNDESIGNATED
VERNAL,UT 84078 Fx: 435.789.4436

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) I 1. County or Parish, and State

Sec23 T8S R23E SENE 1980FNL 660FEL UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUPsE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off
§§Notice of Intent

0 Alter Casing O Fracture Treat El Reclamation O Well Integrity
O Subsequent Report 0 Casing Repair O New Construction O Recomplete || Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon pChangeto Original A

O Convert to Injection O Plug Back O Water Disposal
13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Requiredsubsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filedonce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

THE OPERATOR REQUESTS THAT A ONE YEAR EXTENSION BE GRANTED FOR THE SUBJECT WELL SO THATTHE
DRILLINGOPERATIONS CAN CONTINUE.

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #12413 verifie· by the BLMWell Information System

For EL PASO PROD OIL & GASCO, sent to the Vernal
Committed to AFMSS for processing by LE :LIE WALKER on 06/28/2002 (02LW1493SE)

Name(Printed/Typed) SHEILAUPCHEGO Title REGULATORYANALYST

Signature (Electronic Submission) Date 06/28/2002

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

KIRKFLEETWOODDENIED Titie PETROLEUMENGINEER Date 07/26/2002Approve_dBy
- - - -

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office Vernal
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulentstatements or representations as to any rnatter within its jurisdiction.

** REVISED ** REVISED ** REVISED " REVISED ** REVISED ** REVISED " REVISED ** REVISED



Revisions to Operator-Submitted EC Data for Sundry Notice #12413

Operator Submitted BLM Revised (AFMSS)

Sundry Type: OTHER APDCH
NOI NOI

Lease: U-71424 UTU71424

Agreement: KENNEDYWASH

Operator: EL PASO PRODUCTION O&GCOMPANY EL PASO PROD OIL & GAS CO
P.O. BOX 1148 PO BÖX 1148
VERNAL,UT 84078 VERNAL,UT 84078
Ph: 435.781.7024 Ph: 435.789.4433
Fx: 435.781.7094

Admin Contact: SHEILA UPCHEGO SHEILA UPCHEGO
OPERATlÖNS REGULATORYANALYST
E-Mail:sheila.upchego@ElPaso.com E-Mail:sheila.upchego@EIPaso.com

Ph: 435.781.7024 Ph: 435.781.7024
Fx: 435.781.7094 Fx: 435.789.4436

Tech Contact: SHEILA UPCHEGO SHEILAUPCHEGO
REGULATORYANALYST REGULATORY ANALYSTE-Mail:sheila.upchego@ElPaso.com E-Mail:sheila.upchego@EIPaso.com

Ph: 435.781.7024 Ph: 435.781.7024
Fx: 435.781.7094 Fx: 435.789.4436

Location:
State: UT UT
County: UINTAH UINTAH

Field/Pool: KENNEDYWASH UNDESIGNATED

Well/Facility: KENNEDY WASH FED 23-1 EXPIRED-KENNEDYWASH FED 23-1
Sec23T8SR23ESENE1980FNL660FEL



r StaŸe of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt Salt Lake City, Utah 64114-5801Governor
(801) 538-5340 telephoneRobert L. Morgan

Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov November 21, 2002

Sheila Upchego
El Paso Production O&G Company
P.O Box l 148
Vernal UT 84078

Re: APD Rescinded - Kennedy Wash 23-1, Sec. 23, T. 8S, R. 23E
Uintah County, Utah API No. 43-047-33748

Dear Ms.Upchego:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining on November 2 I, 2000. On November 14, 2001, the
Division granted a one-year APD extension. On November 21, 2002, you requested that
the divisionrescind the approved APD. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective November 21, 2002.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Mason
Engineering Technician

ec: Well File
Bureau of Land Management, Moab

utah!
Where ideas
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UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to
Attu of: Supervisory Petroleum Engineer

Sub.ject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. Youwill be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would liketo see the Uintah& Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult '

situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director



JAN-29-2003HED01:08 PNELPASOPRODUOTION FAXNO.4357817094 P. 02

JAN.17.2OO33:34PM PORT NO.173 f. 2

WESTPORT OIL AND GAS COMPANY, L.P.

4to seems sheeratsoo Descolondo sozog.4ase
,

TelephonelSW5735404 Fam3033735609

Pehmary 1,2002

Deparmemofthelanzior
BmeanofLandMenigement
2850YoungfieldStreet
Lakewood,CO80215-1093
Attention: Ms,MarthaMaxwell'

R.E: BLMBond00.1203 '
BLMNationwidoBond158426364
Smuty- Cosal CasualeyCommy
BelcoEnergydorporationmarger ininWestpartOilandGasCompany,Inc.
ConversionofWestportOilandOasCompany,Inc.,intoWestport 011andGasCompany,L.P.
Assangtion Rider- Wegport citand GasCompany,L.P. °

Dear Ms.Maxwell:

Punnantto ourrecentconvessations,plasse fmèthe followinglistof encloswes forthe BLM's -

eenddaration and approval:

M (4 AssmopttenRiders,fdly exeentedoriginals. ·

CopiesofBeleo EnergyCorporadosmergerintoWestportOlland GasCompany,Inc.
Copiesof WestportOilandGasCompany,toe.,eenversioninto Westport 011andGas
Company,LP, ·

.

ListofallFederal/BIA/StateLeases- Beloo/Westport'sleases -in allstates.

Pleaseinformusofanyna tional informationneededto conipletethechangeto Westportoil
andGas Company,LP., esoperatorofzocord.

I thankyou for your assistanceand cooperationin thisma#ct. Pl¢asedo not hesitatecostseting
the mAaraignni should a quesdon arise.

Sincerely,
WestpostOilandGasCompeg,L.P.

Debby J. Jack
EngineerTechnician
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O O
UnitedStatesDepartment of the Interior

BUREAU OF INDIAN AFFAIRS
.

. Washingte .Ç..20240
--A FEB1 0 2003

Real Estate Services:

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,L.P.
1368South 1200Bast
Vemal,Utah 84078

DearMr.Wilson:

This is in responseto yourrequestfor approvalof RLI Insurance Company'sNationwideOil andGasIsase BondNo.RLBOOOS239executed offectiveDecember 17,2002,($150,000coverage) with
WestportOilandGas Company,L P., as principal.

Thisbondisherebyapprovedas of thedate of this correspondence and willbe retained in theBureauofIndianAffairs'DivisionofRealEstateServices, 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. AllBureauoil and gas regional offices andthesuretyare beinginformedof thisaction.
In cases where you haveexisting individual and/orcollectivebondson file withone ormoreof ourregioråd offices, you may now request those offices,directly,to terminatein lieu of coverage underthis NWonwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of furtherassistance in this
matter,pleaseadvise.

Director,Officeof Tmst Responsibilities



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN,ALLOÌTEE0RTRIBENAME:

7. UNITor CAAGREEMENTNAME:Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
dritt horizontal laterals. Use APPUCATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL O GAS WELL OTHER
Exhibit "A"

2.NAMEOFOPERATOR: 9.APINUMBER:
El Paso Production Oil &Gas Company

3. ADDRESS OF OPERATOR: PH0NE NUMBER: 10. ÉlELDANDPÖ0L, OR WILDCAŸ:
9 Greenway Plaza e Houston TX 77064-0995 (832) 676-5933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL .

(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work com¢etion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details includingdates, depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective Decernber 17, 2002.

BOND #

State Surety Bond No. RLBOOO5236
Fee Bond No. RLBOOO5238 RECEIVED

EL PASOPRODUCTIQÑOIL&GAS COMPANY
FEB2 8 2003

D\V.OFOiL,GAS &MINING

By:
Jon R Isen, Attorney-in-Fact

WESTPORT OIL AND GASCOMPANY,L.P.
NAMF(PI FASF PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATIIRF DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse
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aan

UNITEDSTATES
NDEPARTMENTOFTIIBINTERIOR

Expimmovamt.tso,2eooBUREAUOFLANDMANAGEMENT 5. i.easeSedalNo.suNDRYNOTICESAND REPORTSONWELLS SEE ATTACHEDEXHIBIT "A"Do not use utisfortn for proposals to drill or reenter an 6. If indian,Allottes or TribeNameabandoned weit Use Fom; 3180-3 (APD) for sucir proposals.

SUBMITINTRIPLICATS-Other instructIons on reverseside
1. Itunitor CA/Agreement,Namead/orNo.

1- TypeofWel!

OOil Wen GasWW O&er
8. WenNameand No.2. Nameof Operwor
SEEATTACHEDEXHIBIT"A"WESTPORTOIL&GAS COMPANY,LP. 9. API wellNo.3a, Address

3b. PhoneÑo.(in¢luk aredcode) SEE ATTACHEDEXHIBIT"A"P.O. BOX1148 VERNAL,UT 84078 (435) 781-7023 10. Fiekland Pool,or AxploratoryArea4. LocationofWoll(Footage Se¢..I, R..M, or &trueyDescription)

11. Countyorkarish,StateSEE ATTACHEDEXHIBIT"A"
UINTAHCOUNTY,UT

12. CHECKAPPR PRIATEBOX(ES)TOINDICATENATUREOPNOTICE,R IPORT,OROTHERDATATYPEO SUBMISSION
TYPSOFACTION

Noticco Intent Acidize O Deepen Q Produedon(Stardenmg Q Wucr Shut-OKAlter Casing O FractureTreat Reclamation Q WellIntegrityO sesequeraerors cari=,sepair O w.wc..struelen O a-viete e omaenansena. O PlugandAbandon Q TemporarilyAbandon SUCCESSOR OFFinalAbandournentNotico O ConverttoInjection O PlugBack Q WaterDisposal OPERATOR13.Describe Proposeder Completed( peratiom (eleadystateall p¢rtinemdetails,includíngesumated smrtingdate of my ptoposedworkmd approximateduration thra
If de pioposal is to deepen directionallyor scomplete hodzontally,give subsurfacelocationsandmeasuredmd tum verticaldeptinof all peninentmarketsandzc
Attadt theBondunde whichthe work willbe petformedor providethe BondNo,en So with BLM/BIA. Requiredsubsequent repottsshall be filed within 30 «
followingcompletionof its involvedoperations, If tla operation resultsin a multiplecompletion er secompletionina new interval,a Fotm 31604 chall be filed t
testing tas been completed. Final AbandonmentNotices shallbe filed onlyafta all requiremorts, induding leclamation, havebeca completed,and theoperator
determinedthatthesiteisreadyforfinalinspection.

WESTPORT OIL&GASCOMPANY,L,P.,18CONSIDEREDTOBETHEOPERATORONTHE ATTACHEDDESCRIBEDLANDSANDIS RESPONSIBLEUNDERTHE TERMSANDCONDITIONSOF THELEASEFORTHE OPERATIONSCONDUCTEDONTHE LEASEDLANDSORPORTIONS THEREOF, BONDCOVERAGEFOR THISWELLIS PROVIDEDBY FEDERALNATIONWIDEBONDNO.168626364,EFFECTIVEFEBRUARYi, 2002, ANDSIA NATIONWIDEBONDNO, RLBOOOS239,EFFECTIVEFEBRUARY10, 2003.

RECEIVED

MAR04 2003
14. I hereby Yythat the foregoingis trueand cotractName (Print af)

TiticCHERYLCAMERON
OPERATIONS

1 p , M ch 4, 2003
THIS 8ÞACE FOR FEDERALORSTATE USEAppro

Title Date
Condalom ofappmVM,iftly, are attached Approvalof this nodcc does not wanant or Ofl19ecertify gat the appli¢antiloidalegal orequitabletWeto thebe rigirs in the subjectignsewhidi wouldentido theapplicant ta¢ondactgerationsherson.Intle 18U.S.C.Sedon 1001,makeit s crimefòrany personknowinglyandwillfugytomak¢ toanydeparimentoragencyofthe UdtodSistesany
false,SctitiousorRaidulentstalementsorregresentationsas toanymanerwithisitsjurisdiction.(Insow#ess or



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET
2. CDW
3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02
FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
KENNEDY WASH ST 16-1 16-08S-23E 43-047-33589 12871 STATE GW P
PTS FED 23-17 SAND RIDGE 17-08S-23E 43-047-30623 6126 FEDERAL GW S
KENNEDY WASH FED 19-1 19-08S-23E 43-047-33749 99999 FEDERAL GW APD
KENNEDY WASH FED 21-1 21-08S-23E 43-047-33870 99999 FEDERAL GW APD
KENNEDY WASH FED 23-1 23-08S-23E 43-047-33748 99999 FEDERAL GW APD
UTD KIDD 20-16 20-09S-18E 43-047-32568 11727 FEDERAL OW P
KURIP 1 27 (CR-168) 01-09S-20E 43-047-30962 165 INDIAN GW P
KURIP 1-167 01-09S-20E 43-047-33974 99999 INDIAN GW APD
KURIP 1-227 01-09S-20E 43-047-34738 99999 INDIAN GW APD
ARCHEE 1-117 (CR-168) 01-098-20E 43-047-33388 13031 INDIAN GW P
ARCHEE 1-118 01-09S-20E 43-047-33400 99999 INDIAN GW APD
KURIP 1-116 (CR-168) 01-09S-20E 43-047-33407 12908 FEDERAL GW P
ARCHEE 1-201 01-09S-20E 43-047-34822 99999 INDIAN GW APD
ARCHEE 1-202 (CR-168) 01-09S-20E 43-047-34523 13466 INDIAN GW P
ARCHEE 1-228 01-09S-20E 43-047-34737 99999 INDIAN GW APD
BAYLESS STATE 2-1 02-09S-20E 43-047-34540 13473 STATE GW DRL
TRIBAL 2-119 02-09S-20E 43-047-33389 99999 INDIAN GW APD
TRIBAL 2-168 02-09S-20E 43-047-34120 99999 INDIAN GW APD
UTE TRIBAL 2-169 02-09S-20E 43-047-33977 99999 INDIAN GW APD
POST 3 24 03-09S-20E 43-047-30804 150 INDIAN GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



O O
6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: 01/09/2003

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/26/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/26/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
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